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issues properly. Captain 
gard, 
S prio to 

we er up 
the French tradition of 
man dignity rather than 
Communist kind of “deified 
collectivity,” — were they 
0 


comes in 
their bitter ex 
Indo-China and 


riences in 
forth Africa? 


Peace in Indo-China seemed 
possible ten years ago 


wag likely before guns began 


boom, but metropolitan | 
indecisive and | 
missed opportunity after op- 


France was 


ortunity. Now it ts too late 
or half-measures. The rebei- 


lion, or the revolutionary) 
war, is being waged 
the open assistance of for- 


eign powers. Had the 
or any open-minded 
server, given some attention 
to what was going on in and 
around Palestine 
Ralf century, 


— 


they 


themselves passed through 
bitter experiences of a simi- 
lar nature. For this 
speck of land has had the 


painful privilege of being the | 
nd of many 
universal truths, For revolu- 
tionary wars,” supported by 
foreign benevolent neutrality, 
were fought on these barren | 
hilis ever since Jewish sett-| 
lers tried to reconstruct the 
Jewish people by tilling the 


experimental 


soil in the land of their fore- 
fathers. The experience gain- 


ed in these battles is worth | 
a more penetrating analysis 
usually | 
o*fered by the Zionist philan- 
sly Arab pro- 

. But, of course, it) 
Sat wever been done by a 
serious observer, for some, chill’s scientific adviser during 
political aim had always ob- World War II and after. 


than that which is 


thropist or the 
dist 


scured the vision of most 
6 who dealt with the 


ven by 
the a.” but 1 
available in Hebrew only, 
and even this is still incom- 


because of the very nature of! 


b they were 
dalled.’ to rt. The obser- 
vers — U.N. and others — 
were called to look after a 
ee 9 — 
undergrou war- 
fare, a central 

— 
of the 
look into 


for instance, feels sure 


ortunity 
* without | 


| and near 
scene 


„ An 
arrangement in North Africa | 


French | 
— ot his three-week-old Govern- 
ment on ratification of the 


* 
have been led to interesting 
conclusions long before ther gan an important debate on 


little 


A good account is 
“The Story of | 
this 


he 
| aerodynamic research durin 
| World War I and continue 
his work at Oxford Univer- 


Flection 


e Caspian Sea, 
.of Monday night's 
e. 
News r reports ciaim- 
00 lost their 
in the quake which 
Caspian provinces. 


PARIS. Wednesday (Reuter). 
— Council of Ministers 
today authorised Bourges- 
Maunoury to stake the life 


Buratem.and Com- 
mon treaties, 
The National Assembly be- 


the treaties yesterday and is 
expected to continue discus- 
sing them until Saturday. 
Most observers believed a fa~- 
; vote on ra 

is assured, 

M. Bourges-Maunoury was 
also authorized to ask for a 
vote of confidence on the pro- 
longation of special powers 
accorded. to the Government 
to deal with the insurrection 
in Algeria 


LORD CHERWELL 
DIES AGED 71 


LONDON, Wednesday ‘Reu- 
ter). Lord Cherwell, 71. 
who was Sir Winston Chir- 


— — 


died here last night, it was 
ced today 


Formerly 


conducted 


sity. He played a consider- 
able part in the ‘thirties in 


16 Die in Egyptian | 
Clashes — 


At least 16 Egyptians were killed in clashés yester- 


the whole of Persia's ; 


— 


THURSDAY, 


By Nablus Governor 


2 
Two Palestinians Head 
Subversives in Jordan 


ing with Egyptians were dir- 
ecting subversion in Jordan 
from Damascus, “The New 
York Times” reported from 
Beirut today. 

In an interview with the 

per, ‘Toukan, who is the 
rother of the Jordan Defence 
Minister, named them as 
Mustafa Isse..e-Din and Ab- 
dullah Mohammed, both na- 
tives of Hebron, who have 
been working for the Egyp- 
tians since the Israel-Arab 
armistice agreements were 
concluded im the spring of 


1949. | 

He said that the two had 
to drop their work in the Ga- 
za Strip and move to Damas- 
cus to reorganize. 

Toukan said his security 
forces had broken a ring 
which was smuggling Com- 
munists and other men want- 


from the area into the 
Gaza Strip across 3 
Though the 


Com- 
munists got through to Gaza, 
their underground highway 
was broken up. He said that 
the Jordan authorities had 
sentenced nine men to terms 
of three years and put four 
others on probation. 


Jordan. 

The move Was described as 
“routing, nder to give 
troops a ange and a rest 
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hook “The Philosophy of the 
Revolution.” Nasser's 
words should not be interpret. 
ed, but should be quoted as 
they were, to see Nasser: 
similarity te Hitler.” = 


more encouragement for the 
dictators, but nothing con- 


this area 


problems to be solved first in 
the Middle 


the latter problem wag not 
possible as long as the Arab 


it solved. Mrs. Meir also 
called for direct peace nego- 
tiations between Israeli and 
the Arab nations. 

The first business of the con- 


tres was to elect a new secre- 


tary, and thie position went to 
Mr. Albert Carthy | former 
hend of the International Divi- 
8 of the British Trade Union 


situation,” by Erich 
Hugh Gaitskell and Jules Mech. 


In 31 Years 


Jerusalem Post Staff 


towards 
normal for the time of year. 
The last time rai 
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structive” to the peoples of 
The two mest important! a 


leaders did not wish to have 
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tunity of using 

* said the U.S. was not 
testing to make bombs, 
but smaller and e bombs, 
and te develop energy 


i st 


for peaceful purposes as well 
as for weapons of war. 


* 


ALGERIA. The President 


with the matter unless it was 


invited by both sides to help 
find a eful solution to the 
between the national- 
ists and the French Govern- 
ment. : 


ECONOMY. Mr. Eisenhower 


warned the U.S. for the 
cond time that there would be 
| trouble unless 


labour and 


business cooperated in trying 


to hold down the rising cost 


of living. 
He 


US. Senate Passes 
huge Defence Bill 


WASHINGTON, Wednesday 
(UP). — The Senate fast night 
unanimously passed a 

534m. defence dill restoring 
of the House 


senhower termed a threat to 
national security. 
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USSR Atmosphere Said 
Most Radioactive 


TOKYO, Wednesday (Reu- 


ter). — A Japanese 
seientist said today that 


the atmosphere over the Sov-| 
jet Union was more contami. | 


nated with radioactive Stron- 
tium-90 than anywhere else 
im the world. 

Dr. Yasue Miyake, Profes- 
sor of Tokyo University’s 
Science Research Department, 
said the main Strontium-00 
contamination ones in the 
world were centred on the 


Black Sea and Lakes Baikal | 
and Balkhash, Bikini Atoll | 


and the Nevada Desert. 
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USSR Communist Presidium Drops 
nd Kaganovitch 


‘TopMenMust| Shepilov Loses Secretaryship 


, Molotov a 


tations “Iron discipline 
ferred specifically to “the 
people at the top.” This means 
the 11 members of the ruling. 
party Presidium and the 120- 
odd other members of the 
Central Committee. 

The editorial alluded to mis- 
takes made by some of these 
leadi Communists in the 
past few years and the cor- 
rective steps the party had 
taken. 


‘The editorial said the prac- 
tice of condemning deviations 
not preclude discussion 
continuous exchange of 


opposes these people as i 
as those inclined to excessive 
free discussion. 


Eban Sees Rountree 


WASHINGTON, Wednesday 
(UP). — The Israel Ambas- 
sador, Mr. Aba Pan, met for 
half an hour yesterday with 
Assistant Secretary of State. 
Mr. William Rountree. He 
said he called for a “routine 
summing-up of recent events” 
before going for a two-week 
vacation near Cape Cod, Mas 
sachusetts. 


Avidar Reports To 
Knesset Committee 
The Knesset Foreign Af- 


or to the USSR. on 
litical problems of the 
in the Middle East. 

rector-General of the Foreign 
Ministry, Mr. W. Eytan, was 


among those present 
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The communique 10 
one had deen found 
Central 


along 
ceasfully to fulfil its tasks. 


Decision Unanimous 


The decision on the dis- 
missais was taken unanimous. 
ly at a general meeting of 
the Central Committee last 
Saturday. 


t is said 
the biggest 
in Russian 
Stalin died in 
The three ieade 
associated with 
and Mr. Kaga- 


represent 


were his right-hand 


Evatt Declares Israel Fulfilled Trust 


Jerusalem Post Reporter 


_ “Egypt cannot pursue much longer a policy of de- 
nying Israel ships passage through the Suez Canal,” Dr. 


Herbert Evatt, former Australian Foreign Minister. said) fiir 
last night at a dinner at King David Hotel in Jeru- | 


salem given in his honour 


by Mr. Levi Eshkol, the) 


Finance Minister. 


debt te the U. N.“ he said, 

noting that the U.N was not 

an entity in itself, but was 

only as rene se the will of 
tes. 


n its member 


i 


tere 
17 


: 


11 


6 


117 


i 
i 


111 


“No one could deny that 


| the U.N. made mistakes, but 
| still the future of Israel, and 
the world, depended on its 


success.” 
Turning to his present visit 
to Israel, Dr Evatt said he 
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thing can 


its advance,” 
he declared 


the trust 


ing it.” These men, th 
science, were contribu 
future of the entire 


He made special note of the 
fact that the study of 
culture took 


Arab 


ed as Mukhitdinov, 


placed 
it,” he said, adding that it | 
greai — see this 


this morning 
were among 


Universite's eur 


Jesus 


You will 988 your 


0 


| Presidium elected were nam- 


ev 
Korotchenko Kailenko. — 
sin, Mazurov. Kzhavankdsa 


‘and Pervukhin. 


Defence Minister Marshal Zhe- 


oy Kagan — h and Mr 
0 c 1 
-Moletow’ both hold the Gov- 


ernment rank of First Deputy 
Premier. The former is «iso 
Minister of Building Materi- 
als. Mr. Malenkov, the form- 
er Premier, is a Deputy Pre. 
mier and Minister of Electric 
Power Stations. Mr. Shepilov, 
who like Mr. Molotov. is 4 
former Foreign Minister, has 
been a Secretary of the Cen- 
tral Committee of the Com- 
munist Party and an Alterns 
tive member of the Presidium. 

There are 11 full members 
of the Presidiam of the Sov- 
iet Communist Party and six 
candidate (or alternate) mem- 


bers Messrs. Molotov, Kaga- ~~ 


novitch and Malenkov were all 
full members. 

Mr. Shepilov ts a candidate 
member, which means that 
he attends Presidium meet- 
in but without voting. 

Presidium — the 
ent name for the old 
bure — consists ef the 
leaders .of Russia. K is 
apex of the Communist Party 
structure and thus the effect. 
ual ruling body of Russia. 


SOVIET TOURISTS AT 
PAPAL AUDIENCE 


te 


VATICAN CITY, W 


(UP. — For the first time 
since the Russian revolution, 
400 Russian tourists attend- 
ed a Papal audience at . 
Peters here today. 

The Russians. who arrived 
from Naples, 
20.000 visitors 
who were received by the 
Pope in the huge basi 
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Dr. M. Avidor, Director- 
of the ' 


ur convoy to 
Mount opus yesterday took 
f and fuel to the Hebrew 
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hivereity - Hadassah com- 
pound. | 


THE liner ss. 

— 1 + Fen 
passengers 

and 60 immigrants. | 


for whose reception special the vicinity of the explosion, 

ca ee is. ee. tend Disa oe 

Meteorological Services, 

a press conference in 
yesterday. 


arrangements have been 
made, range In a from s 


months to 10 years. They told 


will stay at the Wizo home 
while their parents study 


Hebrew at various ulpanim. | energy — in nuclear 


|, G&p was about ual 
A HIT-AND-RUN motorcyc- to that released in a thunder 
list, Halil Hias Yosef, from storm, 
Kafr Rama, who seriously in- little effect on the climate 
fured a rian some time of the world. Dust particles 
released by the 
centres of condensa- 
tion and may bring rain, he 


ago, was fined 11100, senten- 
ced to one week in prison 
and deprived of his driving 
licence for one year by Ma- 
gistrate Dr. Levin in Haifa 
yesterday. 
ss ss *s 

MR. AVRAHAM BEN-MO- 
SHE, a former secretary of 
the Bakers Union, was com- 


mitted for trial at the Tel | M 


accused of theft through an 


> 0 
IN 45TH dra of the 
Fourth Series 


Aviv yesterday, the following 
numbers won prizes: 7 
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Pee one eee ak 
works are expected shortly. 


Malinki Faced with Testimony 
Made Before Zohar Committee 


Joseph and Mr. 
the Governor of the 


and had therefore Ministry; the Editor of ahe Je- 


Isaacs, who ie accompanying Dr. 
Evatt as his secretary. 

. Evatt saw Prime Min- 
ister Ben-Gurion for about an 
— later Re 
rnoon was v- 
Malinki claimed his source — 


of information was Dehan 


The present relatively 
not unusual in 
Israel and similar conditi 
were observed in 1950. 


Gilead said that the 
| rological Services were 
| established in 1937, and that 
Ji in 20 years their staff had 

grown from eight to 120, ex- 


Mr. Sprinzak in welcoming 
n Dr. Evatt said that 
levi, the Presiding Judge, ask- 
ed all counselg to agree not 
played so prominent a part in 
the establishment 


observers. The network of 
had 


grown from 10 to . and, 
on the average, was of a 


ge density than in the 
75 Per Cent Accuracy 
forecasts 


part ce 
and not on the basis of ma- 
thematical computation, 
— technical process, Mr 
| Gilead added. 
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for strike 


pay, after 
two months fruitiess nego- 
— tiations and eres the dispute 


prec 


when the Council called the 
May 


workers out on 


the workers. 


the Council had decided to 
back on its acceptance of 
Minister of Labour's compro- 
mise proposals to end the dis- 
pute, in view of “the negative 
and stubborn stand” taken by 
Management. 


the Ata 


count the ideal working con- 
ditions that Ata offered 
employees and persuade the 
workers to return to their 


jobs. 


He described as “ridiculous” 


rumours that 


penaton fund linked te the 


A 
cost-of-living 


Payment of the plant's goot- 
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Dr. Yohanan Bader | 
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Almogi Gees Ba 
Full Workers’ Demands 


Labour 
ginal demands on behalf of 
strike-bound Ata textile factory. 
The Council 
which also includes a claim 
comes 


? management 
insisted on and which the wor- 
kers would not even consider. 


of 
| provisions would undermine 
of the 
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under licence of the inventor of the famous English 
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JERUSALEM | : slemm 
Over French Aid 
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STEPHEN HUGHES) fers. The already 
tain. Just over of main- 
way into local — 

with — yale aut the — 

— — ty ty EE 

fended. Tike @ little more, and hope 

mor to get it out of the new base 

me tinted. n 
| Liberation Army 

the armies im possible 

te weld into a cohesiv 17. 

r- 

3,000 

have 

- needling 

Tia 

— 

dis- 

rnment in 

Army 

it to 


Yesterday's Press 


58 equate papers have 
nothing mentary to 
sev about the Report. 
Lamerhayv Ahdut 
writes that it is a routine do- 
cument designed not to ad- 


without 
compro- 
ope- 
desire 
freed from 
a 

— much as 
with the as the French Army is here. 
regular troops and If the French Army is forced | 
18,000 auxiliary forces com- to leave, however, Paris will 
: * — ‘a old, M aa 1 
. @ year econom which Morocco 

this Morocean army needs very desperately. 
is an effective force. ge ce a * 
equipped afd trained by the! ther the Moroccans Abanden 
Morocco was 2 their Algerian brothers —' 
of both Powers. which is unthinkable — and 
Rives get fat 2 — aid under 
val Generals wa ul eye of General | 
Until quite recently the Cogny's troepe, or y break | 
8 ' 1 out of the vicious circle and 
tates’ own ence Spanish Army in oreceoicreate a tentiall : 
Day. July 4. Israel was not numbered 53,000 men. Nation- astrous * — fs | 
ut on the day it was) e report that 20,000 rein- selves and France | 
established, and the eco forcements have just arrived |' Accordi t : of 
nomic and technical aid rem Spain, so that General : 3 the 
Alfredo Galero Paniagua| t. = “*perienced Western 
which this country has re- diplomats here, the time has 

now has as many — e 

ceived from the United troops under his command |°O™e for the US. to give 
States over the nine as General Cogny Morocco a helping hand out 


a f | Conny and Paniagua are rican policy has been an — 

deen the single ay im courteoug acquaintances but a please 2 

— actors im its deve- bitter rivals. Spanish troops France, Spain, Morocco, and 

t and ability to ab- garrisoned in the north have | the Algeriang — with the re- 

sorb a million newcomers. — * * * the French sta- sult that nobody is satisfied, | 

| tion n south and vice! least of all the Americans 

Yet some of the — 4 versa. They are kept as tar themselves, and the situation | 
that American experts apart ag possible in this gets progressively worse. 

have to say in this issue country which could be com- A drastic revisi tus 

on the problem of our fur- x a 

ther development will not 


| declared aim for which the 


| perpetrators of the disorders, 


Leary Report ‘Appeasement 


9 
to 


vance the cause of security, 


but to appease the Syrians) 
and meet their claims. The 


Report makes strange read- 


ing againet the background 
| of the most recent incidents, 
| sniping and acts of provoca- 


tion, and its recommenda- 
tions miss the mark of the 


U.N. Supervision machinery 
was set up — the Armistice 
Agreement. Syria is guilty of 
undermining this Agreement 
and as a result takes the 
ground from under the feet 
of UNTSO. It is not Israel's | 
duty to provide the Staff with | 
employment where it is not 
needed. The Truce Organiza- 
tion should act against the 


not against their victime. 


Al Hamishmar ‘Mapam) 
also notes that the Report 


| ignores Syrian aggression and 


writes that the fortifications | 
which the Staff head would 
like te see raved are for pro- 
tection against Syrian attacks. 

Hatzofe ‘(World Mizrahi) | 
observes that the U.N. often 
prefers to deal with second- 


ing the Arabs observe the 
Armistice. Agreements. In- 
stead of doting on mere for- 
maliics R were better to 
concentrate on putting an end 
to Arab aggression. But that 
ig precisely where U.N. seems 
to balk. 


Hamedia Word Aguda) 


that 


wariness of pressuring 


to 
Soviet penetration.” 


Lamerhavy writes that Mol- 
lers stubborn refusal to fall 
in with the offered proposals 
shows that he desires to gain 


big economic advan 


tages by 
holding out. He is shoulder- 
great responsibility. 
Davar (Histadrut) is amazed 
at the Ata management's dar- 


ing a 


ing to turn down the e 
sails and writes that Mr. - 
ler has roused most of the 


country against him, dealing 
a definite and decisive 


him 
setback. 

Maariy writes that the im- 
portant thing now is to find 
legal ground for getting the 
Ata machines going and then 
strive for an agreement. 

Ha‘aretz ‘non-party) and 
Hahbeoker ‘General Zionist) 
take up the question of the 
Security Service (Shin-Bet) 
and the State Controllers at- 


| titude about the need for a 


seems to point to — 

e 
Arabs to come to terms with 
Israel, so as not to give rise 
lities of further 


; 


By e Special Correspondent 


ws 
“Tke” to 
the 


prairie are also recalled. 

Young John sold newspapers 
to help work his way through 
school, had an excellent scho- 
lastic record at Saskatchewan 
University, worked ag farm 
labourer:.. scheoiteacher, and 
book salesman on a bicycle: 
“I think I slept in every hay- 
stack in Saskatchewan,” he 


ie | 7 
8 World War I he served 


OTTAWA (NANA)— 
has become as much 


on Canadian 


Canada’s ‘J ohn Now 
Equivalent of Ike 


horizons with service 
to 
the United Nations and Com- 


national 


will monwealth Parliamentary con- 


ferences, and became Party 


lender last December ag the 


T 
in 


foreign affairs specialist 
arliament, 

He is an intense man. Lean- 
faced, slightly over middle 
height, with a somewhat evan- 
gelical turn cf 2 Se ve- 
ral years after the death of 
his first wife, whom he mar- 
ried in 1929; he remarried — 
a widow, Mrs. Olive Palmer 
three and a half years ago. 
Their home, comfortable, but 
unpretentious, igs at Prince 
Albert, Saskatchewan, the rid- 
ing that he represents in the 
House of Commons. 
In the little time that he 
allows himself for recreation 
he turns to fishing and the 
study of Canadian history, the 
latter both from books and 


overseas as a Lieutenant in 


by visits te historic sites. 


Jerusalem Pest Correspondent 
OMESTIC fury and fierce 


time 


idea of sending Israel sec- | 
ondary schoo] students to live | 


in Druse vill 
that there will the mutuat 
advantages of broadening 
horizons on both sides. The 
paper only regrets that the 
number of students is limited 
to 35. 


IL to the State ot policy ig called for 
_ Moroccans’ pro- 

be popular, for they run Like the French, the .| licy — 2. them com- 

counter to an established en Army is also a leftover Pletely, this observer says, 

ttern of thought that has from the colonial era, and and altnough this may mean 

hallowed by years Paniagua’s official mission is deep American involvement | 

of struggle. Dr. A. G. te beip defend Morocco, In in the North African imbro-| 

Black, of the Food and mar Moroccan minds this S40, the risks of disaster 

Agriculture Organization) men defendin their coun- would be much less than it 

‘ the UN. in ticular | try against the nch, so for France were left to muddle 

0 . par the time being they are glad through alone. f 
has some pertinent re- to have the Spaniards in or- 
marks to make on this der to strike a balance More- 
subject. When it is over, the arrangement guts 
taken into consideration Genetalissimo Franco in 
that the settlement of a Madrid who must find it con- 
venient to dump 73.000 rest- 


ite ven! By H. BOAS 

— — 38 lens troops in Morocco, de- . Fost Correspondent 
qui of 1L26 900 ~ | cause at home in Spain they | THE HAGUE.— 
ment wy, Compar- might rock the boat too much en- 


\F the seven foreign en- 
voys who chanced all to 
Present their credentials to 
Queen Juliana of The Nether. | 
lands during the past fort- 
night only two received any | 
coverage in the press, apart 
from an obligatory one-sert- 
ence official notice. These 
two were the new US. Am- 
_bassador, Mr. Philip Young. 
and the new Israel Minister. 
| Dr. Hanan Cidor 


ed to IL8,000 for an indus- 
trial worker, he argues. Dollar-Hunting Moroccans 
then it becomes plain that | The fourth force is com- 
large-scale immigration! posed of 15,000 Americans 
can only be absorbed stationed on four United 
through systematic indus- | States Air Force bases and 
trialization, which is in dne United States Navy air 
any case the normal deve- me ea atl aie Be geome 

2 2 rsonic 
lopment of every country fighters. their aim * de- 


passing from @ primitive feng the West against Com- 
to a more advanced eco- | — aggression and the 


nomv _ Moroccans seem quite happy Mr. Young held af 
The of his f about this as long as the | esnfarenee’ at the US. — 
logic is kitures bases put dollars in their cof- hassy 


is incontrovertible, and it upon his arrival in 


| asked 


Was broadcast 


Holland Welcomes Israel En 


| Holland—actually before pre- then, several interviews with | 
) — 


his credentials — pre- 
sumably because the attitude | 
of Holland towards his coun- 
try has been highly sceptical 
of late. The publicity of Dr. 
Cidor was entirely unsolicit- 
ed, and stemmed from a ge- 
neral interest in and enthus. 
iasm for the young State of 
Israel. 

On dis arrival at Schiphol 
Airpo’*t, n June 3, Dr. Ci- 


| dor’ was awaited by à large 


Press Party and he was even 
‘oO record a message 
to the Dutch people, which 
in the news- 
reel that same evening. Since | 


is a logic that is by no 


means new to le con- 
éerned with Israels agri- 
— economy. — | 
ack is not unaware that 
geo-political considerations, A AEN at Eilat in ) 
enter into the need to) session ofa good spy 
scatter Israel's new popu- lass reports that he likes to 
lation over the empty 
stretches of the country. 


body is invited, while the 
“Semi” etands for the fact | 
— — are no speeches, | 
take a look at what is bay * r —— | 
pening in the sister port of where the housewifely virtues 
Akaba, where there has been e fading rather more slow- 
& great deal of coming and 1 were, hich yond 
going lately. While he is not make any — —— 
breaking his heart over the blood run cold. It seems that 
disintegration of the British| de girls of the fourth grade, 
military occupation of Akal whe are around ten years old, | 
he disapproved of what seem- 


had talked their parents into} 
providing enough money to | 
ed to him the cheap humour 
calling one of the evacua- 


acquire nine chickens to cook | 
for the great event. One mo- 
tion ships “Empire Kipi Wa- 
ki,” which he took te be a 


ther. asked with interest 


forest of all been put in se-} 
weral large pots and boiled. 
“What you do with the 
soup?” asked the mother. 
th of the nine bird. 
“There wasn't any soup,” | 

the puzzled child. W. 


boiled them in ordinary 
water to make them soft, and 
then * threw the water 


f 
: 


the Empire away 
was much 
that kipi w 
name of a 
Sea Islands, 
sea | 
Gull and 
— 2 gh guests 
were enou 
tor beth the Sharon and 
the Accadia Hotel at Herz- 
liah, and why the Accadi« 
had close down. Mr. 
that his father 
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| use a US.-style salute. If you 
didn't know any better, 


een 


“Found we hadn't enough 
wind for two, and pulled one 
down.” ; 


—— 


* 


A aon who crossed 

from Jordan recently re- 
marked here that the Saudian| 
troops stationed East of the' 
river look surprisingly like 
Americans, except that they 
are less well shaved. They 
wear American uniforms and 
their badges of rank are . 
milar to those of the Ame 
rican Army. They travel ian 


United States-built cars, and 


might easily take them ta 
@ part of the American forces. 
“I only tape for your sake 
that „ are not as well 
trat, the visitor added. 


5 Sur, 


Today's. contributors include| had many of 


| have 


— 


him have appeared in the 


es and notes 


Dutch press, whilst the pre- 
sentation of his credentials to 


Queen Juliana on June 18 


was extensively written up. 
Mr Young and Dr. Cidor 
one trait in common 
which makes them interest- 
ing news for the Dutch press, 
for both of them are of 
Dutch extrag#on on 
fathers’ side: 


son of Owen Young; of the 


parations to the Allies after 
the First World War, belongs | 
to a family which emigrated | 


to the United States from 
Hoan? in the year 1702, 


— 


when their name was still De. 
| Jong — one of the most com- 


mon of Dutch names, even 


today. Dr. Cidor’s connections | 


: 


with Holland are much more 


recent: his own father, who 


, serve the 


their | 
Mr. Young, a 


Young-Plan for German re- .: Sephardi, Ashkenazi, Has- 


settied in Berlin towards the | 
end of the last century, was 


born in Holland, 


end the | 
name of Citroen — which the | 


present Israel Minister has 


hebraized 
still 
Jewish name. His elder bro- 
ther, Paul, returned to Hol- 
land some 30 years ago and 
is now a very well-known 
painter in The Hague — a 
fact which many Duteh news- 
papers pointed out, Dr. Cidor 
speaks Dutch quite well, and 
made history in Dutch dip- 
lomacy by speaking to the 
Queen, to her great surprise, 
in her own language when 
presenting his credentials — 
a precedent. 


Dr. Cidor ereated another 
precedent — this time not so 
much in Dutch diplomatic 
history as in the much short- 
rela- 


into Cidor 


Holland, 
where he officially attended 
the service in the main Ash- 
kenazi synagogue on a Sab- 
Jewish ‘com- 
munel leaders presented to 
him. 


: 


is | 
a well-known Duteh- | 


— ee 4 eran 


report. | because of the report from 
| Omer (Histadrut) hails the 


civil strife no longer 
threaten the serenity of Ash- 
kelon’s religious life. This 
the difficulty arose 


South Africa that sufficient 
funds were almost available to 
build a lavish new synagogue. 
But latest dispatches from 
the battlefield indicate tnat! 
permanent peace may be con- 
cluded. 

The South African Jews 
thought that such glad tidings | 
that there was money at last 
would delight the Ashkelon | 
religious, and so it did 


— 


—— 


but it also broke open 
breaches which have closed 
with difficulty of recent 


months. The very conserva- 
tive, led by the Chief Rabbi 
of Ashkelon, Rabbi Wilner, 
are against the building of 
a large structure, intended | 
for the major holidays and 
for show, as is the general 
custom throughout the world. 

They maintain that it would 
community better 
if the South Africans built a 
number of small synagogues, 
so that there would be suffi- 
cient for each congregation 


sidic, Yemenite — to pray se- 
parately and peacefully. 

Against this the modern 
group claims that a town 
like Ashkelon should have a 
fine building as a central 
piace of prayer — when they 
say “Ashkelon” in this ¢on- 
text, they refer wey meh | to 
the Afridar nei srho ., in 
which the South African Jews 
are particularly interested. In 
this area there are not the 
multiplicity of congregations 
found in Migdal. They con- 
sider it a disgrace to a fair 
city that it has no appro- 
priate synagogue. 

Supporting their arguments 
is the promise obtained by 
the late Dr. Sonnabend, first 
Mayor of Ashkelon, from the 
Italian Jews, that the mag- 
nificent Pisarro Ark would be 
presented to Ashkelon. He 
even obtained a promise from 
a friendly American, Mr. Pos- 
ner, for the necessary funds 
to transport the Ark to Ash- 
kelon. 


Monument 

a complication. 
A leader of Italian Jewry, 
Mr. Cantoni, visited Israel 
and was horrified at the 
unsatisfactory ar ements 
made in this country to house 
the Italian arks alread 
brought here. The Pisarro 

is a national monument; it 


to its being d- 
E modern sy- 


Religious Truce’ in Asbkelon 


style. In fact, had it not been 
that the late Dr. Sonnabend 
had been awarded the Order 
of the Star of Italy during 
World War the Italian 
Jews might well have tried 
to cancel the entire arrange- 
ment. 

The irreligions and those 
who have their eye on attract- 
ing tourists to Ashkelon are 
ail for a majestic Renaissance 
edifice which will add to the 
architectural beauties of the 
town. 

The last school of thought 
is that of the compromisers, 
who suggest the building of 
a large synagogue divisible 
by partitions into a number 


say, should satisfy everyone. 

At the eleventh hour the 
United Nations — no, I 
M the Minis- 
try of Religious Affairs, and 
Mr. Lurie, of the Afridar 
Housing Corporation, repre- 
sentatives of the South Afri- 
can donors — intervened in 
the grim struggle for supre- 
macy. After a series of meet- 


ings they persuaded Rabbi 


Wilner to to a magni- 
ficent synagogue being built, 
with the hope that several 
subsidiary synagogues would 
be added in the future The 
Afridar Hcusing Corporation 
also pacified. Mr. Cantoni. 
who agreed to the Pisarro ark 
being housed in a “suitable” 
synagogue. but not necessarily 
an embodiment of Renais- 
sance grandeur. A new com- 
plication is that the commun- 
ity of Anconi, whe have been 
looking after the assets of the 
former community of Pisarro, 
now expects payment of $800 


‘for the Ark. 


Building a synagogue ig not 
as as it soundg to the 


easy 
uninitiated. 


eee 
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TIME July 8 
Available in the afternoon 
NEWSWEEK July 8 


Available im the afternoon 


LIFE June 10 
_ Great Adventure: III 

The discovery of Mush- 
rooms that cause strange 
visions 
Arts at a US. University 


ENCOUNTER May 
JEWISH CHRONICLE . 
JEWISH . * 


— — — 


GUARDIAN June A 
OBSERVER Jung 30 


) tics 
in 1940, broadened his inter- 


and 


necessary to fight 
although i 


the sane (ime, 
then cavigment 
that ther 


is fire, 
= 


out meang and former in- 
mates of Cuncentration 
Camps.” The Fund is for all 
former , Austrians, and how 
much every claimant will re- 
ceive depends on the number 
of claimants eligible. It re- 
quired years of hard work to 


Please contact Sheham 
Office, 


Jerusalem, 
immiediateiy. 


obtain even this modest fund 
of 550 million sch. and the 
— — by the World Jew- 
h Congress in achieve- 
ment is very substantial. 
c) The Jewish organizations, 
and especially the World 
Jewish Congress, have much | 
understanding for the just 
claims of Austrian Jews and | 
will support them as they do 
any other gore of victims of | 
Nazism. German re- 
stitution laws hav upon 
Jew- 
h Congress and ether or- 


—— of the Wor 


L. BERNSTEIN, 
Israel Ezecutive 
| World Jewish Congress 
Tel Aviv, June . 


Editer, The Jerusalem Post 
Sir, — It would certainly 
be interesting to know ac-| 
cording to what logic one 
now has to pay income tax 
on travel expenses ‘income 
tax corner in your issue of | 
June 13). 
Travel expenses are actual. | 
ly paid every day by people | 
who must travel daily, let | 
us say from town to town | 
(in my particular case from 
Tel Aviv to Natanya and 
back). These expenses are 
refunded by my employer | 
(Kupat Holim) together with | 
my — salary. How do 
expenses during the month 
suddenly become income at 
the end of the same month? 
In my opinion, this is a 
most questionable way of 
leew = the already quite 
heavy monthly deductions | 
, from. sur.-salaries. 3 
| A thorough revision of | 
this new law and its pos- 
sible application only to 
certain cases should be the | 
way to spare salaried people 
a. new troublesome and un- 
necessary burden. 
Yours, ete. | 
DR. 8 TARANTO 
Tel Aviv, June 13. ö 
Cepy ef this letter was sent 
| te the Imeome Tax Department 


SUMMER-TIME 

is 
Trousers-Time 
Tropical Woolstra 
in all shades 


extra light 124. 


but ne reply has been received. 
g — ED. 
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HOW TO ABSORB 
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I went primarily to 
interest American builders 


where 


in investing in construction 
in Israel, offering apecial in- 
centives because of Our great 
need. : 

But a house, no matter how 
quickly built or well con- 
structed, ig only the begin- 
ning. Our principal concern 
ig to these newcomers 
productive and useful citizens 
as quickly as possible. 


Farm and Factory 


The two major wage-earn- 
ing sectors of our population 
are agriculture and industry. 
We do not intend to increase 
our civil or public services 
exutpt for such vitally need- 


ry | nel as teachers, 
pubiſe health workers and 
the Uke. 


Agricultural expansion ac- 
cording to the present pro- 
gramme will take some 5,000 
to 6.000 families, Almost three- 
quarters of these families 
will be absorbed in existing 
settlements, the major part 
of them in long established 
villages and kibbutzim. The 
remainder will be the nucleus 
of new agricultural settie- 


ments, some of them on land 
to be reclaimed in the Ado- 
iam region of the Jerusalem 
mountains. 


The main reasan for the 
concentration on existing 
settlements is because they 
have means of production 
which can be exploited quick- | 
ly and effectively. Still it) 
will take about four years 
for these new farm families 
to be fully productive work, 
ers. The entire programme 
will cost about II 133. 5m. 
with almost [1A0m. of that 
to be spent in the first year | 
for housing and farm develop- 
ment. On the other band. 
when these farms will be pro- 
ducing fully, they will add 
some I1A0m. to the value of | 
our annual agricultural p-o- 
duction. | 

This part of our four-year | 
plan for agricultural develop- | 
went is intended to 
fill in the framework already | 
laid out in major irrigation | 
Projects, in the stress on in- 
dustrial crops and in produc- | 
ing for export. 


Wide Network 


We are alsc going ahead 
swiftly with our programme 
for a balanced distribution 


of the Our em- 
phasis is now both on the! La 
no south. Of the new 


IMMIG 


and handicrafts. é 
‘In 1957, about IL100m. will 
be invested, and the major 
part of this has already been 
put into industrial develop- 
ment. New workers can be 
directed to four new textile 
plants — two in Jerusalem 
and one each in Kiryat Gat 
and Kiryat Shmoneh. These 
last two towns, it should be 
pointed out, are regional cen- 
tres for the surrounding 
countryside. Only a few weeks 
ago, the ground was broken 
for a new $20m. rayon plant 
at Ashdod Yam which will 
need hundteds of construction 
workers. And these are only 
examples 

The stress in industrial ex- 
pansion is now being put on 
primary and secondary metal. 
lurgical industries, on 
textile industry, and on che- 
micals, partionlarly industrial 
chemicals Investment 
these three alone will 
about IL.350m. of 
programme More than IL 
100m. additional will be re 
quired to increase production 
of plastics. paper, building 
materials and for food pro- 
cessing. 


Immediate Employment 


I must Stress here that 
though. much of the pro. 
gramme seems to be in the 
future, it is in reality very 
much in the present. A large 
part of this investment will 
be used for building and con. 
structions, and workers in 
these trades will find places 
almost immediately. In addi- 
tion, thousands of new immig- 
rants will be employed this 
year in large-scale 
projects It is fortunate. 
moreover, that many of the 
immigrants of 1957 are skilled 
and trained workers from the 
industrial centres of Europe. 

How are these vast pro- 
rammes to be financed ? 

fe are of course straining 
our every resource. 
means are simply 
able here in Israel. 

For some time, now, we have 
been heightening ovr drive 


take 


unavail- 


| for private capital investment 


from abroad And we are of- 
fering special conditiong to 
attract foreign capital, in- 
cluding certain contemplated 
changes in the Investment 
w. 

then addition, we are inten- 
sifying our campaigns among 
the Jewish communities of the 


RANTS 


wih ald the 


‘and mi- 
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545 
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of the heart and emotions. It 


is when these newcomers feel 


that they have truly. come 
home, that they will be part 
of us — which is what absorp- 
tion ultimately means 
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upon 
evelopment 
and utilization of the agricul- 
tural resources. Thig has been 
a truly remarkable achieve- 
ment. Already today the Is- 
rael — is a living 
testimonial to the vision; the 


being sworn in as Director of the 
Mission to Israci by Edward . 


i 


USOM’s Aim: Israel’s Economic In 
y Jobn J. Haggerty, Director, US. Operations Mission 


S 


Iersel Government and busi- 
community, is in- 
creasingly shifted to projects 
and in- 

d field. 
with the Hebrew 
University's Kaplan hool 
in establishing 


Representatives of Israel 
business firms are enabled to 
make study trips to the U.S. 
for first-hand observation of 
modern methods in labour re- 


lations, cost accounting, pro- 
duct design, and other phases 
of business management. 


Industrial 


migrant absorption are a 


the 


in 


the total 


housing 


tribution can de realized. 
In order 
| absorptive capacity of 
| dustry in the future, it is 
| pertinent to cite sOme of the 
ures involved 
velopment so far. 


Israel imported 281m. worth | 


of consumers’ goods in 
when 


1949. 


tion that had more than 
doubted, these imports were 
don to a total of 55m This 
figure includes all 


made goods brought in for 


the immigrants as well as for 


| the settled population. 

| The value of raw material 
| imports rose from dam 
1949 to $160m. in 1956. 
once investment goods 


consumption did not call for 
| much more raw material from 
abroad in 1956 than 
In other words, even though 


| the population increase is 80 


| rapid, and even though con- 
' sumption and the standard of 


local materials has sufficed to 
fill the gap. 


Rise in Skills 


the number 
| industry and crafts has now 


But the reached 150.000, or twice as’ 


| Many as there were on the 


eve of the inception of the 


| State of Israel. 

Electric power is considered 
one of the reliable measures 
of a country’s development: 
Israel's capacity, which was 
60,000 kilowatts in 1948 is 
now 280,000 and will rise by 
another 150,000 — represent- 
ing a seven-fold jump since 
1948 — with the completion of 
the new power station that is 
now being built. Industrial 

alone was 240m. 


221 


1217 
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EF 


HE initial stresses of im- 


heavy strain on Israel's econ-' 
omy, and it is only in later 
stages, as the newcomers’ pro- | 
ductive potential is exploited. 
that their full economic con- 


to determine the | 
in- 


in its de- 


it had 800,000 inhabit- | 
ants. In 1956 with a popula- 


ready- | 


in 
but | 
and 
raw materials for export pro- 
duction are deducted from 
| this figure, it will be found 
that production for domestic | 


in 1949. | 


living are constantly on the 
rise, domestic production from 


Steadily rising year by year, 
of employed in 


Developmen 


Plant Expansion Means Full Employment | 


One hundred and sixty thousand more jobs will 
be required in Israel's economy by 1960 in order to 
support the immigrants that are expected to have 
arrived by then as wel] as the natural increase of 
the coming three years. Another 40.000 jobs will 
have to be created for those Israelis who were here 
at the end of 1956 but have found no permanent oc- 
cupation and are supporting themselves on relief 
projects or by temporary employment. In other 
words. Israel will have to absorb an additional 
200.000 breadwinners during the course of the next 
four or five years. 

Twenty to thirty thousand families, including a 
number of young people now growing up on the 
farms and gradually going into productive work, are 
certain to be absorbed in agriculture during this 
‘period. The services, on the other hand, ought not 
to be expanded substantially, with the exception of 
certain essential occupations in which shortages are 
felt. The great majority of the new jobseekers will 
therefore have to be absorbed in industry. mining 
and the crafts. 3 

Israel could boost production appreciably and 
employ thousands of additional workers by just 
utilizing its existing industrial plants to capacity. but 
in addition it can — and it must — establish hund- 
reds of new plants that will support tens of thousands 
of families, increase domestic production. and thus 
either boost exports or cut down the need for im- 
ports. 

There are countless difficulties In the way of 
such a programme and new ones will doubtless spring 
up as it is implemented, but what has been accom- 
plished in Israel in the past nine years proves that 
it is feasible to double production — and employment 
— in the next six or seven. The foundations have 
already been raised, and the structure of the 
building itself may now follow. 


artisans. Producers’ coopera-| keting of these products of 
tives are a factor of particul- 
ar importance in this absorp- 
tion, and the collective sector 


deal in 


te compete with the scope 


also contributes a 

this field, especially 
comes to immigrants for] Ge 
whom employment is difficult 
to find, The investment re- 


and Japanese 

Yet if Israel is to 
assure its economic existence 
within eight years or go it 


a year. This 
possible, but does call for 
putting the national econo- 
that involves 
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t Ibrough Absorption 


By Pinbas Sapir. Minister of Commerce and Industry 


thus be created in industry. 


tural resources. Even where ®Omic and political 


| But up some of the 


Some of these plants may 
rove unprofitable; we may 
ind that it did not pay to 

ethers, 


and for all we know some of 
them will even have to close 
down. Still, we cannot suc- 
ceed unless we try, and there 
can be no progress without 


imaginative initiative and ac- 
tual experience. 

One of the test diffi- 
culties that Israel's 


economy are its limited na- 


domestic minerals can de 


. 


r 


f 


K 


| 
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f 
f 


il 


nally the earnings from Is- 
raci exports, tourism, ship- 
ping, ete. 

Thus, under 
tions, an Israe 


met from sources | 
which are either definitely | 
scheduled for early termina- | 
tion, as in the case of Ger- 
man or of a na- 
ture which cannot be relied | 
upon for an indefinite future | 
best, it 


a year must 
Israeli > 


It is to this ve fi- 
nancial gap that efforts 
of the Israe] Government and 
the American Economic Aid | 
Mission are being di 
Fea ngtably in the indust 


> 


Beyond Borders 
In a broader sense, the eco- 
— i destiny of 
Israel depends upon factors 


substituted for imported raw beyond its borders. An agreed | 

material their quality is gen- 
| erally poor, but industry has 
to make do with what there 
| is, 


| Steel Towns 


— — 


point 


Fears. 


One good example i _ iron. 
Israels ore are low in qual- 
ity and there may be no 
in exploiting them at 
all, The steel town that is to 
be completed within four 
may have to import 
ite raw material but will pro- 


| vide a basis for a solid and va- 


| this 


riegated industry empioying 
hundreds, and perhaps thous- 
ands. 

A uarter of a million 
tons of cement were exported 
year, and since the 
added value of this product 
is 50 8 cent it will pay to 
expan the factories and to 
double output from 800,000 
tons to a million and a half, 


| earmarking the entire incre- 


—— — 


& young economy is the need 


ment fur export. 
Three major ente 


Dead Sea 
the basic fertilizers plant in 
Haifa whose turnover will 
reach Hon. this year — 
have set a broad basis for 
the establishment of scores 
of enterprises employing 
thousands of workers in the 
chemieal industry. 

The potash works are ac- 
tually only beginning to ex- 
Molt the riches of the Dead 

a. Various international ex- 
perts who have visited the 
spot feel that the output of 
potash alone could 
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| velopment and use 


solution to the problem of | 
the Palestinian refugees: an 
agreed programme for the de- 
of the) 
Jordan waters; the relaxation g 
of tensions in the Middle East 
to permit a reduction in de- 
fence expenditures; mutually | 
advantageous economic rela- 
tions with the nations and the | 
peoples in the hinterlana —| 
these are all objectives which | 
must be undertaken and ul- 
timately achieved if Israel's 
place ag a member in the 
peaceful family of nations is | 
to be permanently secured. 


These are obviously con- 
cepts outside the direct con- 
cern of the US. Economic | 
Mission in Israel, yet they 
determine the economic and 
political ciimaie in which we 
work and, in the final 
is, they set the limits on the | 
possibility of success. i 
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called “tertiary eccupations,” 


| ereased, however, as foreign 
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— mass immigration thus 
counter common sense. Nor 


any reason to re- 
ce in a short-lived boom) 
ike that of 1925 or 1934, for) 
in the course of it large) 
amounts of capital are: 
squandered for consumptwe 
purposes instead ot being) 
used for productive invest-| 


achievement. So why all the | 
hurry in attaining an una 
terable target? | 


Aspects of Haste 
That the hurry also had 
national, humanitarian and 
political 


Waa of 
course * — to this 
reasoning which had to be 


crease, 
were primarily conceiving de- 
velopment in colonial terms, 
Le. advancing production for 
the world market. Under free 
trade conditions the com- 
petitive power of iocal pro- 
ducerg Was rather limited 
and mainiy confined to so- 


Le. the services. and some 
“secondary” ones Le. manu- 
facturing industries. Tt in- 


competition dropped out of 
the picture during the. World 
War, and hag | 
mount under 


para- 
State patron- 
age. A considerable part of) 
the @ventual absorption of | 
be | 


the argument runs, and the 


higher a country’s standard fou 


of living the more people 


(of view you Jook at 


— 
angle. The main blemish in 
investment is, of course. that 


it is 


immigration big inv 
too, must Be Ay 


ous process. 


Thus from whatever point 
un- 


1 


only precondition ef such 
ustained > 


sus process 

is the of sufficient 

amounts of capital. 
Whatever the theoretical 


merits of this argument, it 
has been amply — m 
practice by the tremendous 
success of Jewish settlement 
With all due regard for the- 
ory, one has to bow down 
nonetheless before hard facts: 
Israels experience has 
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approximately one 
in South Africa 
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emigra- 
current 


centage is en- 
to be 5 to 5.5 per cent. 
immediate 
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repayments some 
$440m. in 1956/57. the 
road to economic independ- 


The main effort in Israel's 
economic development has 
always deen directed t- 
wards agricultural expansion 
and the development of im- 
dustry and communication 
services for the reduction of 
the trade gap 


An appreciable part of 
Israel's export trade today is 


her citrus, which enjoys the 


advantage of natural con- 
ditions that enable it to com. 
in European markets 


thanks to its superior quality | 
A notable part of the coun- profession that calls for skin 
trys industrial export, on and training 
other, more recognized, 
to the 16 countries (sixteen) | fessions. 

with which Israel has trade | 


the other hand, ig directed 


agreements and is thus pro- 


tected against the competi- | positions in the history of sei- 
tion of the great powers. it is entific man 
clear that the growth of en- those of Fr 
ports in beth these cases) development of 
must be limited in nature by | lytic theory. They were among 
the scope of the markets. the first to pioneer the idea 
Thus, growth is conditioned that “age ä of : — 

. in- | ger in industry is not one to 
by Israel's ability to sell be filled by a person who feels 
| ganization and a fair amount 
| of general knowledge, but calls 
Agricultural exports (es- for a trained scientific ap- 
‘proach to problems 
‘clear understanding of the 
forces at play in modern in- 
dustrial] enterprises, as well as enterprises. 
of the factors influencing its 
_Succesa, Or failure in meeting 
its different obligations to in- 
| vestors, workers and the com- 


dustrial products in coun- 


free and difficult. 


pecially citrus, but includ- 
ing also peanuts, flowers, 
eggs etc) are estimated for 
1857/8 at $50m. Diamond ex- 
ports are estimated at $32m., 
and industrial exports at 
am Agricultural exports 
are likely to double in the 
course of a few years as 4 
result of the expansion of 
citrus areas and the export 


of other crops. On the other | 


hand, it cannot be assumed 
that Israel will increase her 
. diamond exports beyond 
Bom, since the absorptive 
“capacity of the markets ls 
hmited. 


Istael exports to some 5&0 
countries, but her appreci- 
able sales are confined 
mainly to Great Britain 
and Western Europe ‘citrus 
and a number of industria 
products), the United States 
(particularly diamonds, fash- 
ions, trinkets and religious 
articles, and a number of 
“soft-currency trade agree- 
ment countries, like Turkey, 
Finland and Yugosiavia. 


Israel hag not penetrated 
the large and distant Markets 
of the Far East. South 
America and Africa It will 
be difficult for her te sell 
industrial products. % e& 
tablished countries and her 
efforts in this field will have 
to be concentrated on those 
that are industrially under- 
developed. Even there com- 


Israel's 

An additional difficulty is 
the absence of reliable and 
normal tines of communice- 


nerease in 


operate 
erto the fact th 


broaden and improve 
participation. Our industry is 


1 


Loading Crus at Haifa Port. 


should be encou to 
engage in it A num of 
such firms have iately been 
set up at the Government's 
initiative : 


eB 
rael ipates in inter- 


national fairs but she must 
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still young and in Co 

ed in all these — oe 

needs professional guidance. 

We must likewise create the 
framewo 


made a notable 
tribution, Israels emphasis 
is now shifting the 
optimal -exploitation of all 
her resources for her 
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ber friends abroad can help us 
achieving this aim. 


US: Leads 
By Yaacoy Levitsky 


NE of the fields in which 
the United States has giv 


development of the idea 
management in industry and 
commerce is a science and a 


| Tayi r ment to those actively — 
¥ . 2 
| ee eee | ed in executive positions in 
ent akin to| imdustry. They were later sup- 
or Adler in the | Plemented by evening co 

day schools and weekend 
‘therings devoted to specific) This team 
subjects. However, this ma- 
nagement training programme 
of the Institute of Productiv- 
ity never attempted-—-nor has | 
it attempted since—to deal! The detailx of the recom- | 
with the problem of supplying mendations of the Donham 
Team were further spelled out 
tal admini- in the report of Dr. Bernard 
and a stration that could provide Greidinger of New York Uni- three months. 
new blood for the executive’ versity, who came to Israel in 
| positions in Israel industrial July, 1956, to develop the ac- 
| tual work plan for a contract 
between New York University | 
and the International Coope- 
ration Administration in Wa- 
shington to carry through the 


These ideas have taken some 
time to strike root in Israel. 
The uneven growth of Israel 
industry under the impact of 
many different factors—war. 
statehood, mass immigration 
led to a situation whereby 
industrial enterprises 
were the outgrowth of smal! 
|} businesses. Those who took 
over the position of managers 
of these enterprises were, to a 


‘tention incidentally to 


viduals whose main exper 

ience was handling business: 
but who were, 
for the most part, unfamiliar 
with the functions that go in- 
to the running of a large in- 
dustrial enterprise. Such fields 


production control, budgeting 
and costing were unknown to 
them. To this day there are 
unfortunately quite a number 
(Of Israe] industrialists whose 
| ideas on organization and ma- 
nagement have not outgrown 
the workshop stage. 


First Attempt 


who 


me to would 
problems training 
l industry was under- with further studie | 
1956,| subjects as accounting, statis- | 
| for management, organ- 
tuation and financial controls. 


in September 
survey was carried out 
@ team inciudin 
Denham, Dean of 
Commerce 


University, Channing 


| ties 


sical and human assets 
industrial enterprise, and with 
studies of the manufacturing 
of production, 
trols. 


in Aid f 
began to enter the field of! 
executive management 

ing in a modest way. A start) 
„ was made * 1955 — residen- 
tial courses for senior manag- 
Se ee Se wee 2 ers, generally of about a fort- 
night’s duration, first on 
Mount Canaan in Safad and 
later at Ohalo on Lake Kin- 
neret. 


These courses almed at giv- 


ing an insight into the tech- 
niques of modern 


the post-graduate training in 
| business or industr 


Stanford Survey 


The summer before, a sur- 


vey group had been sent out 
‘from the Stanford Research | above 
Institute in California, which | 
reported on several problems | 
of local industries. a at- the course in Business Admin- 

ort-/ istration to be introduced at the 
_ comings in management com- Hebrew University's 


| commendations for the train- 
ing of the management re- 
'eruits of the future. 


The Donham Report, as tt 


| became known, saw the fu- 
ture of management training 
in Israel along three differen 


as a graduate school for those 
ad taken a first degree 
in Economies, Law or the 80- 
icial Sciences. This course 
supplement the basic) 
in those subjects, | 
dies in such 


The second line of approach 


tern would be the development of 
R Doo- a Graduate School of Indus- 
of the Training trial Engineering and Ma- 

ent at the Technion in 
Haifa. Here, the aim would 
be to train what in the US.) 


ene called management en- 
Ad- gineers—men who would sup- 


plement their basic engineering 
training with further studies 
in the organization of the 
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A 20th-century passenger constructed 
Beersheba, The vital railway line to Beersheba was made possible through US. assistance, 


Squaring Israel's Economy 


Management Training 
N hone ‘a ive —— — pe Bete me teaching — 


signments in Israel and send- 
ael trainees to the U.S, 


train- 
(Continued from Page 1) 
brought over by ICA to eon- 

two short, but highly) 
concentrated seminars on 
problems of management for 
the benefit of Israel indus- 
trialists. At the conclusion of 
these seminars it was decided 
that a team composed of 15 of 
ticipants should go to 
in order to acquaint 
themselves further with Ame- 
rican management with par- 


h 
will inciude both graduates of be adopted to achieve suc 


the Hebrew University and 
the Haifa Technion and indi- 
actively engaged 
management in Israel indus- 


I¢ these methods were re- 
duced to a single formula, 
one could say that they were 
essentially based 
extreme expansion 
investments and home con- 


-term assignment 
Pro 


tor the Hebrew University, 
two for the Technion 
four trainers for the 


plementation of a “full em- 
ployment policy,” 


urses plants similar in manufactur- 
gu- ing capacity to their own, 
whose departure 
| was interrupted last year by 
the Sinai campaign will now 
leave for the U.S. in Septem- by 
be 


Programme. The whole group 
as well as the whole Execu- It has often been observed 
Training that Israel should have redu- 
Programme will be controlled] eed her standard of living — 
though it would de more ex. 
from the United States and | act to say that she should 
In have increased her very low 
| rate of savings, typical of in- 
flationary circumstances Less 
visits of two Of! attention has been paid hi- 
therto to the extraordinary 
rate of gross nvestments in 
this country, which was 145 
Back in the United States, per cent of the gross national 
there will be a central Co- product in 1956 (and had been 
r cent in 1954). In 1949- 
net investments were & 


in 
a Coordinator sent 


t 
addition to the above, a few 


in Washington to 19 
in the recruitment of ; 
personnel for the scheme in full 27 per cent of Isr 
national product, 2. 
double the rate of what it 
had been in the US. during 
its heroic expansion period of 
1869-1908 and three to four 
unter from — times as much as in most 
ears graduate study in| — Western countries in the 
nited States, two quali- 

fied candidates from the Tech-| There ts ‘ne Count et cue 
nion for one year’s 
study in Industrial 
ment, and the sending of four) 


: for handling the 
In this later report, Dr. training programmes of the 
Greidinger gave detailed pro- 
posals for the curriculum of 


prolonged impact of mass 
immigration and the delibe- 
adaptation of all eco- 


trainees during their 
nomie activity te its abeorp- essential for absorption and 
tion. 


stay in the United States. The 
consist of three 


Eliezer 
Kaplan School of Economics; — 
and Social Sciences. The Grei- 
dinger Report also made some 
rather more genera] recom- 
mendations on the curriculum 


ael’s economy been 
less concerned with this task, 
were it to react sharply to 
every undue expansion of the Israel's population to save 
home demand — whether for 
consumptive or for investment 
purposes — im order to keep 
prices and wages down and 
exports competitive, it could 
never have achieved the uni- 
que results we have witness- 
ed As a matter of fact, even 
Australia has her inflationary 
pangs and foreign currency (Centineed from Page I) 
ps, and her hopes to deve- 
exports of manufactured 
have failed to mater- 
hitherto on account of 
the persistent pressure of the 
home market and the rising 
ces and wages. 


From this int, the 
inevitable an ee — in questionable the 


must have exerted 
a profound influence on the 
country’s economic and social 


for the Coordinated Executive 
Training pro- 


New Courses 


The interruption in the work 


It is therefore patently im. 
possible to combine immigra- 
tion — Le mass immigration 
on a scale envisaged in Is- 
rael for the coming years — 
and economic independence. 
For whatever else may be im- 

lied this ambiguous no- 
tion, it does imply-—— for a 
small country like Israel — 
an economy largely produc- 
ing for the world market or 
at least at world market 


among the ranks of practising 
managers for three months of 
training and field studies. The 
experts for the Executive Ma- 
programme will 
roughly deal with the fields 
of management, organization 
and control, production and 


| following the Sinai campaign 
¢| postponed the implementation 

of the recommendations of the 
I saw the need for the e Donham and Greidinger re- 


tablishment of a 
— Administration at ramgements are being made 


and labour relations, finan- 
control, and finally market- 


@ coming fiscal year 
should see the main features 
programmes taking 
. The results, in the form 
of higher standards of ma- 

ent in Israel industry, 
take some time to become 
apparent. Nor can an im- 


skills be expected to result in 
a rapid increase 
tivity of Israel indus 
self. Neverthel 


It ig not the influx of for- 

eign capital nor the 
that 

Technion programme and the country lose its economic in. 
Coordinated Executive 
nagement Trainizsg pro- 
amme are moving into the 
mplementation stage. The ar- 
val, in February, 1957, of 
Professor 8. Littauer 
umbia University to take on 


an influx or aid, Le. to rely 
upon its own exports, visible 


its products are too expens- 
ive or because it does not 


Dean of the Graduate School 
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Tt ts only when that is over 
that we shall know whether 
— or to what extent — the 


production right then and] place was real development 
there, as ig the case in Israel er mere inflation, 
Projects aimed at catering Vital Change-Over 
for overseas markets may 
take years for development —] ‘Though we have refuted the 
whether we look to the min-/ old “ 
and chemical industries 
or even to the citrus planta- 
tiong we find cautious pro- may still stand when this 
.hampered by Many 
checks. But at the same time 
housing, mixed farming, the occupations now en aged 
textile industry, trade. the upon the special “develo 
services, ete. develop apace ment” jobs have to find the 
absorb newcomers 
large numbers, because their 
dependen 


upon home de 


4 mano of bufld. 
and other investment in- 
of trade, services 
and similar consumptive oc- 
cupations, of farming branch- We cannot escape this 
con- 
gumers, ig thus no incidental 
fault with our — 

o, 


absorptive capacity” 
theory by the very momentum 
of our absorptive activity, it 


momentum will have spent its 
force, and the industries and 


way to other, ordinary em- 
ployments both at home and 
abroad. And, neediess to say, 
this change-over will greatly 
affect even the other “ordi- 
nary” industries, because of 
the implicationg involved in 
wage and price patterns etc. 


risk, nor ig there any sense 
in denying it by pretending 
that our plans and projects 
are watertight. We can. 
however, reduce it quite con- 
siderably by expanding the 
home market ‘ile, the home 
Incomes) only as far as is 


economic progress, by endea- 
| vouring to develop export in- 

dustries even under unfavour- 
able circumstances, and per- 
haps above all by educating 


and invest in its own future 
and thus become directly re- 


sponsible for its economic suc- 
cess. 


Training Function 


The Israe] Product Design 


gran g zr CORSE rüden 


yees are young Israelis in- 
rested in design as. a ca- 
reer, who learn on the 
how an Industrial Design 
fice should operate and 
and use the s 
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ture leaders of industrial de- 
sign in this country. 

Industrial Fair 
of 1956 showed 


pid growth of industry in Is- 
racl. A very wide selection of 
items of average to good qua- 
lity were presented to th 
public. Participation in inter- 
national trade fairs has also 


12899878728 


turers can produce goods 
salable for export as well as 
for home consumption. 
However, it must be point- 
ed out that many of these 
items, although functionally 
satisfactory, are not 


* 


2888822882 


competition grows ever keen- 
er in the home and foreign 
market, it is absolutely ne- 
cessary for the manufactur- 
erg of Israel to look to the fu- 
ture and be ahead, not be- 
hind, in quality and design. 

Producers face many prob- 
lems of manufacturing me- 
thod, productivity, tran 
tation and economics 


7 


— 


some of the other great man- 
ufacturing nations. 
depends as always, on the 
farsightednesg and imagina- 
tion of the individual produ- 
cer, and industrial design is 

tools which 


may help him shape a e- 
-cessful production. 


uction was so high that 
& saved the country no dol- 
lars. Yet its owners have de- 
cided to expand it, and es- 
pecially to produce pulp from 
corn cobs and other: agricui- 
tural waste. There may be 
other projects whose profita- 


stage, but as auxiliary 


— “wate a double | *™*eTprises grow up around 


them and investment in them 


that these could not have 
arisen without the basic 
plant whose much criticized 
existence made them wort, 
while. 


fg toe vast pays off, it becomeg clear 


eotion | — Plastics Industry 


Amo the many small 
and — — enterprises 
of the plastics industry, which 
is only in its beginnings in 

at 


1 
ore playing a considerable 
dicate Mat — 
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Industrial Development 


* 


steady and extensive develop- 

ment in this country too. 
There is a whole range of 

other industries which either 


ning in Israel and should be 
expanded or ought to be set 


& 
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additi 
the sale of plywood 
teresting attempts 
have been made to export 
furniture. 
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Israel's Development Bea. 
of 
in Israel some 25 
velopment Budget expendi- 
tures have originated from 
American aid programmes. 

This 25% has amounted to 


1.2829 million, with major and im 


categories of expenditure as 
follows ‘in millions of 
pounds): 

Agriculture, @.4; Irrigation 
50.8; Industry (other than min- 
ing), 37.8; Heusing. 36.2; Public 
Werks, 16.1; Feser, 15.8; Com- 
1 pen and 


Transportation, 
; te Leeal Gevern- 
ments, 9.9; Mining, 8.3; Public 


Bulldings, 4% and Port Impre-| im 


vVements, 2.5. (These figures do 
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Eduction. Expansion of 
vocational education training 


of teacher- 
develop- 


provement 
training techniques, 


contraction, —— 
pt Ke 
tainiag reductions im costa of 

development of a na- 
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Geologists Map New Industries 


By Ya‘akoy K Bentor 
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E Government of Israel 

set up a Tourist Depart- 
ment immediately after the 
establishment of the State. for 
it recognized that, in addition 
to its public relationg value, 
tourism was a major source 
of foreign currency. 

During these nine years the 
growing importance of the 
trade has deen re- 
flected In a number of ad- 
ministrative changes in this 
sphere. In 1955 a Govern- 
ment Tourist Corporation was 
established within the Prime 
Minister's Office in order to 
coordinate, effectively the ac- 
tivities of all bodies concern- 
ed directly or indirectly with 
tourism. The Corporation's 
activities today range from 
an orange-juice welcome for 
tourists arriving at Lydda 
Airport to planning interna- 
tional festivals, and assisting 
hotels and other tourist enter- 
prises. 


In spite of political crises, 
the past few years have seen 


a 34 per cent increase in the 
annual number of visitors 


to Israel and the total is 
approaching the 50,000 mark, 

ding an annual foreign 
currency income of $12.5m. 
“he investments im- 
rovements made in * 
urist | are beginning 
to yield actory 
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the ‘Tourist Trade 


By YobananBebam 


Director, Government 
Tourist Corporation 
forts in those countries which 
the greatest visitor 


being much more ef- 
fectively and a clearer under- 
standing of how to approach 
the diverse groups that can 
be attracted to Israci has 
been gained. Thanks to the 
Survey Teams recommenda- 
tions, promotional literature 
is presenting a more balanc- 
ed picture of Israel's varied 
attractions. 

The Corporation has also 
developed close ties with all 
air and shipping lines com- 


ist agencies 
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ed tis a great handicap which 
we trust will eventually be 
overcome, Once tours can be 
arranged with greater ease for 
the whole area, there is bound 
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Dr. Jacob Freedman, Asso-/| *%2 
ciate Professor of Geology at Dead 
i Marshall Coi- copper 


Ministry of 


nature and methods of in- two years to work on the 
: and bituminous | 


asphalt 
occurrences in the 
Sea area and the 
and manganese de- 


the Franklin & 
lege In Lancaster, Pennsyi- a a ee roe oe 


out. with a field 
team of of the 
Geological Survey ‘most of 
them of the Heb- 
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vania, was the first to come 


in May. Pi 
Now that most of the 
major mapping work in the 


laboratory 
phase im the development of 
natural resources Here we 
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works new 


(3) Laboratory research 
mine a 


ralogical composi- 


stu 
ing problems of on bernie: 


Israel's institutiong deal- 
ing with mining — the Min- 
ing Company, the Geologic- 
al Survey and the various 
basic industries — are indeed 
fortunate in being able to 
draw on the vast experience 
of American geologists and 
mining experts ks to 
intimate collaboration with 


| profi 
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Tran ‘ca 
or 42000 flats, just te meet 
present requiremente © This 
calculation is based on the 

aor density statistics of the 
80,000 to 
af reached, pet 4 
of 21,000 to | cent 
units must be living or 
nually to shelter them. room; per cent 
Moreover, we 22 
thet relaxation per 25 
| foom and 31 
than four persots 
DWELLINGS 
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Veer 1 rdee Reral 
2961 13 
3 
12 2 os 
20.3 
— 3 2 
Loe e 
— we 84 
a7 
eves linen om 
shows thet she| °"4.5 ™m 
shelis any “indication, 
veteran must erect a minimum of) mount to abo 
45,000 new on waits Sithe national 
year for the next Fearsiwe allow fer 
— 25,000 dwellings for B®W) tinancing of: 30,000 units and 
igrants and 2,000 e- srivate investment 
eliminating the other 15,000, 
uarters —— oe ee will still have 
time settlers and un- 11.180m. te 11.190m, 
migrants alone. 
ma’berot, and 3,100 quartered; Investment in building in — 
in ma in, development | 1956 totalled ILis6m. — f % te 
areas Another 3,900 families| which the Government put * — cae towards 
are Keeping house in former yp Hen — oF 214 — 7 prea — 2 
Bri army camps. proximately o ird of oe Ane se 
fr, a total of | country’s total capital in- 7 cent went to bufld 
30,000 housing units are vestMent in the same year. ae Sine — | cake 
needed to replace provision- money went towards the Tt. a A 
* ag occupied by re- 5 Sin ae mee Gear that the Government 
. c 3 
ents Of more than a year's financed by the Govermanem is financially M@capable of 
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town planning engineers 
estimate that there are 17,000 


To finance our goal of assistance from 


jk HE rapid development of Israel's Paper Industry 
during the past three years dramatically symbolizes 
the strivings of the young State towards economie 
independence. 


Since the day in December 1953 when paper was / 
first produced im Israe] by American Israeli Paper 
Mills Ltd., one half of the country’s tota! yearly paper 


needs has been supplied by local paper production. 


0 HIS summer, American Israeli Paper Mills n 
break ground for a multimillion dollar expansion 
programme. An additional. investment of about 
$10,000,000 will. finance the doubling of the Wiis” 77 l 
yearly production capacity, and the construction of 
Pulp Au for the processing of locally grown raw 77 
materials. ; 


_ independent of imports is the ultimate goal of American 
Israeli Paper Mills, established and financed primarily 
through the initiative of private foreign investment. 
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THURSDAY, JULY 4. 1957 


a 


had any 
ing of @ven rural exper- 
fence. settling them on farms, 


Gecupation 
under strange sur 

and imbuing them w the 
offered for them an opportun- 
ity to become independent ei- 


an undertaking that might 
have proved dismaying 


: 
i 
33 


7 


„ the accom- 
te have been little 


remark that the 
job of settiin 
wu the lan 


water to additional 
thousand of dunams 
done and that at the 
roduction could 
pressively. Fig- 


of 
could be 
time 
be increased 
show that at least some 
production was begun very 
soon after settlement and has 


increased at an accelerating 
rate. Per capita (total popula- 
tion) production in agricul- 
ture increased from 100 at the 
riod and 

Israel 
is thus one of the few coun- 
tries of the world, outside of 
North America, that has in- 


captte production 


avoids a direct conflict upon | 
uestions concern- 
ogmatic if some 
what illogical] views are some- | 


Gate on physical achicve- 
agriculture are mest im- 
1 the tetal area 


Ue 


"7 
1270 


f 
+ 


‘ Greundaute 
have increased from 2.569 dunams 
te 646.008 dunams. Cotten has in- 


| ereaced from 206 @unams te 56.906 


@uname im the space eof fear 


img and edu-| . | 
Milk production has more 
make a beginning at a new, than doubled, meat production 
a new country ‘beef and sheep) quadrupled | 

dinge 88 has poultry meat produc- 
tion. Egg production has more 

idea that this new occupation than doubled. It is unnecessa- 


ry to relate in further detail 
specific performances, 


Effect of inconsistent Policies 


Impressive as these results 
ere, even more satisfactory 
developments in the agricul- 
tural sector might have been 
attained Kad not certain ham- 
pering and sometimes incon- 
sistent policies been allowed 
to deminate the direction of 


haps total uction tonnage 
bes thee 1 little if 
— * but the direction of de- 
velopment would have been 
different and the whole agri- 
culture sector could have been 


in a sounder economic posi- 


tion than it is now. | 
Thus far the full effects of 
maladjustment in Agriculture 
have been hidden, at least in 
pert, from the farmers them- 
setives by the use of subsidies 
in one form or another. Ever 
increasing difficulties on the 
farm front have been met 
thus: and it is uncertain how 
long the farm economy can be 
insulated from the mounting 
ressure of economic forces 
en a casual examination of 


ard of living 


the Israel economy must note 
the growing commitments 
arising from recent political 
developments. And it gives 
rise to wonder just how long 
the general economy can con- 


| tinue to give support to agri- 
culture to the degree appa- 
rently required from year to 


development activities. Per- 


ear — required, that is, if 


y 

the generally accepted stand- 
is to be man- 
| tained for the number of per- 
sons now engaged in agricul- 


ture. 


It may be stated with con- 


viction that in the field of 
agriculture production the 
agrotechnical problems of the 
country are well in hand. Thu 
was not true at the oe 
of the State. The body of 
scientists and technicians ex- 
isting at that time was in- 
adequate to the technical 
tasks before the country. | 
Since then this group has) 
been importantly reinforced | 
by immigration and by the 
training of additional person- 
re] at home and abroad. 


: 


Importance of More Treining 


The group is by no means 


as large as the situation de- 
mands, but this fact is known, | 


and continuous efforts are 
made to strengthen it by add- 


ing newly trained agricultur-| g, termined by settlement po- 


al scientists and by encourag- | 


ing further training for those 
already on the job. This may 
not be progressing 


being made, and it is well 
known in what direction and 
in what manner lasting im- 
provement lies. 


On the other hand, progress 


in solving the economic pro- 


blems of agricultural produc- 
tion is much less obvious. 
Unit costs remain high ag 
compared with international 
standards. Labour efficiency 
is low. The types of farms are 


not weil] suited to the major 


needs of the nation: and 


these types are rather inflex- 


ible because the smal! size of 


rapidly 
enough, still, improvement is) 


‘ciently produce 


the average holding limits 
choice of enterprises and pre- 
vents the application of the 
most efficient production me- 
thods. Size of holdings — pri- 
marily a technical and eco- 
nomic problem — has been 


Ticiés growing put of ideolo- 
ical trends conceived long 
fore technological progress 

reached its present level. 


Thus thousands of immi- 
grants have deen allotted 
small holdings which, because 
of their size, can most effi- 
products al- 
ready in surplus! The effort 
to maintain a preconceived 
standard of living has result- 


ed in an ever increasing subsi- 


dization. This in turn hamp- 
ers the readjustment neces- 
sary to establish a viable eco- 
nomy. Over the years these 


subsidies have become an im- 
portant and permanent 
source of family income. 


as 
Urens in this new state was these are duplicated in almost | 
| every phase of agricultural de- 
' velopment. 


Agriculture M ust be Tuned to 


New Farmers’ Tremendous Achievements in Settlement - 
Value of Larger Fields 


There is some break, how- 
ever, 
| the s 
formed settlements A consi- 
dera dle of the total land 
holding has been kept intact 
of industrial crops or of 
other products which 
de efficiently produced in 
Small plots. This significant 
| move has not been widely he- 
| raided. Indeed it has been 
| stated that eventually these 
| larger blocks of land will be 
| Subdivided. But it is hoped 
| that the wisdom of keeping 
| the land in large fields wher- 
| ever it is possible to employ 


production will become 80 
farmers themselves will de- 
mand that the iand remain 
undivided. In the meantime 
this method of settlement 


ideological 
ing which 


times encountered. 

The question of scale of ope- 
_ rations needs further com- 
ment. Scale must eventually 
de related to the demands 
placed by the country upon 
the agricultural sector of the 
economy. Under the most fa- 
vourable operating circum- 
stances Israel agriculture is 


, likely to continue to be a high- 


ad 


os 


; 
' 


Construction of 


in the universality of | 
mall holding. In recently 


and used for the production 


cannot | 


| the most modern methods of | 


the 100-km. long reinforced steel and 
concrete Yarkon-Negev Pipeline was made possible with 


acre if 2.5 acre feet are used.“ 
have increased since 
Indeed this estim- 
uly low as depre- 
and internal charges 
actual costs 


such costs would seldom be 
irri The fact that irri-| 
gation water is three or four 
times as high in Israel as in 
the U.S. is in itself, sufficient 
reason for the high cost of | 
products. This adverse water 
cost probably cannot entirely | 
be changed, although it may | 
be possible to reduce some- 


generally accepted that tte” what the water price per unit 
_of product by improving the 
techniques of water use, dy 


economizing upon the quanti- 
ty used per dunam and by in- 
creasing yieldg through im- 
proved varieties and methods 
of fertilization, plant protec- | 
tion and cultivation. 

In a very few years Israel | 
will have developed its agri-| 
cultural productivity to a 
point where the economic) 
condition of agriculture will 
be of major concern. Hereto- 
fore the main problem — 
been how to produce more 
products for the use of the 
local population or for ex- 
port. 
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cost agriculture as compared | 


with costs of similar products 
elsewhere. Agricultural] 


lity and very scarce in com- 
parison with the needs. As a 
result agriculture must neces- 
sarily be pushed out upon 
lands that are relatively poor 


| or where costs will be high. 


Specific characteristics of 
Israel's agriculture which 


contribute to relatively high 


costs include the unreliability 


of yields in dry-land farming, 
due 


to uncertainty of rain- 
fall over large parts of the 
country. 


The cost of irrigation water 
is high because of the expens- 
ive manner in which water 
resources must be developed 
and transported, the altitude 
to which most of it must be 
pumped, the cost 
generated from imported fuel, 
and the depreciation charges 
on costly imported equipment. 


Two years ago it was estimat- 


ed that costs of water were 
32.12 prutot per cum. which 
is equivalent to $54.05 per 
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PETROLEUM PRODUCTS 
FOR iNDUSTRY AND TRANSPORT 


LUBRICANTS 
FUELS 
CUTTING FLUID 
WAKES. 
SOLVENTS 
PLASTICIZERS 
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re- 
| sources are not of high qua- 


of power | 


may be discussed and possible 
alternatives pointed out. There 
is, however, no completely sa- 


In a number of different 
lines the product has increas- 
ed to a point where the needs 
of the population are satis- 
fied, at least at current prices. 

For example, a chronic sur- 
plus of vegetables is develop- 
ing. The necessity to dump 
vegetables of one kind or an- 
other has continued long after 
the usual flush roduction 
peak has passed. 2Xpansion | 
of production is likely to con- 
tinue for the newer settle- 
ments are as yet only partly 
developed. Every year brings 
new thousands of dunams un- 
der irrigation, mostly im the 
newer settlements. 

It has been found necessary | 
to remove substantial quan- 
tities from the market and 
dump them in order to main- 
tain prices. The market could | 
not absorb all market receipts 
of vegetables at the prices 
considered necessary by the 
managers of the Minimum) 
Price Fund. In addition, spe- 
cial subsidies have been given 
to the producers of vegetables 
in the new settlements. How. 
the small farms may adjust 
to the prospective economic 
situation is indeed a puzzling | 
question and one which can- 
not be answered with com- 
plete certainty. The situation 


— 


tisfying answer. 
Most of the farms establish- 


— eee 


ed since 1948 are small farms 


of about 30 dunams. In order 
to supply a reasonable family 
living, these farms must pro- 
duce labour-intensive, high va- 
jue products. Until recently 
(though as early as 1952 or 
1953 certain danger signs 
were appearing) various com- 
binations of vegetables, cows, 
1 citrus and degiduous 
ruit gave extraerdinary pro- 
fits as compared with what. 
farms of similar size and re- 
sources would yield in other 
countries. Prices were high an 
so high, indeed, that ration- 
ing and price fixing had to 
be undertaken in order to 
give some protection to con- 
sumers who were largely of 
low income groups. Every- 
thing that was produced could 
be sold without effort and al- 
most withcut regard to quali- 
ty. There was~a superficial 
appearance of an unlimited 
market for an unlimited quan- 
oy of farm 

ontinued 
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ing. Similarly, it is a waste of 


Nation Economy 


more per 
and water. 


unities for improving net ee 


Opport 
through improvement in 


techniques have hardly been touched. 


Improvement in net 


shifting in types of farming and choice of farm 
en rises to reflect quickly the market 

for ing products at acceptable prices. Unless 
average incomes to agricultural workers are allowed 
to decline no bars must be raised to the quick 
response to changing economic conditions which 


require shifting in types 
prises 


at a level 
production 


tural income. 


economy. 


increasing degree, require 
resources in terms of la 


Agricultural population must not be maintained 


and paid entirely from agricul- 
To the extent that the agricultural 
population is maintained at a high level for reasons 
other than economic, to that extent the cost of its 
maintenance should be provided by the general 


Continued high returns to agriculture are de- 
pendent upon an expanding economy providing an 
increasing market for agricultural products. 


„capital 


marketing methods 
productivity will require 


ibilities 


and sizes of farm enter- 


needed for agricultural 


economic difficulties. 
is the first approach a serious 
self-examination to see if and 
how costs may be reduced, | 
efficiencies in production and 
marketing may be achieved. 
or why profits and individual | 
income within the enterprise 
cannot be adjusted to the 
changed economic situation. 
Instead, subsidies are demand- 
ed which, when granted, per- 
mit the continuation of What 
may well be an inefficiently | 
operated, exorbitantly profit-| 
able enterprise that is main- | 
taining high w for low) 
performance, and often pro- 


ducing a product of little or 


no importance to the well-be- 
ing of the nation. 
Just what is the nature of 


the necessary adjustments and 
why is it so difficult to make 
“them? First, a shifting is in- 
| dicated from less needed to 
more needed crops, away from 
vegetables or some kinds of 


vegetables into the production 


| of such things as cotton, su- 


gar beets, groundnuts, and 
feed and bread grains since 
these are the things most ne- 


cessary to import. | 

However, these products are new technical discoveries are assistance 
| all major 
trade and are among 


items of world | 
the | 
cheapest commodities, rela- 


tively speaking, of all agricul-! 


insecticides. 
Marketing Improvements Vital | 


MOMENT'S reflection will | 
similarly demonstrate that 


improvements in marketing —| 


the getting of produce from 
the farm onto the consumers 
table with all that that entails 


— may be as important in in- 


creasing the effective work 
output of the individual farm 


| producer as any of the strictly 
| agro - technical 


discoveries. 
Farmers do not produce food 
and fibre products merely for 
the sake of producing, but be- 
cause they meet consumers’ 
needs and consumers are will- 
ing to pay for them. But it 
is important to both produc- 
ers and consumers that the 
products arrive at the market 
in good condition, that they 
are of the kind and quality 
needed, and are attractively | 
displayed and handled under 
sanitary conditions. | 

It is to no one’s advantage | 
(least of all to that of the ge- 
neral economy) to have land, | 
water, labour and supplies 
used for the production of 
farm products which are lost 
through careless handling, 
transporting and merchandis- 


valuable resources to trans- 
port and handle through the 
marketing channels off 
quality products which should 
never be permitted to leave 
the farm and which eventual-| 
ly are destroyed or otherwise 
wasted. 

These improvements in mar- 
keting techniques contribute’ 
importantly to the effective- 
ness of the whole production 
effort. There are many direc- 
tions in which marketing 


Aims Behind Agricultural Policy 


HEN policy problems are 
considered it must be 
realized that these are often 
decided on the bagis of fac- 
tors only partly nomie in 
character. Decisiong based 
upon non-economic grounds 
such ag political sociological, 
sentimental, religious, secur- 
ity, ideological, may carry in- 
cidental economic considera- 
tions that make n impossible 
to carry out projects in the 
manner originally planned. 
An Israel Minister of Agri- 
culture, Mr. Peretz Naphtali, 
expressed this thought in 
1953 when he said in a speech 
that “The aim of agriculture 
is not only Food Production. 
There are also problems of 


statesmanship, sociology, o- 500 


lonization and defence in- 
volved. We cannot satisfy 
ourselves with pure economic 
thinking and by analyzing 
agriculture from the view- 
point of its own profitability 
only. There ig a need 


for distributing the popula- agricultur 


tion over the whole country; 
conquest and development of 
the desert and changing the) 
professional structure of the 
settlers.” 

These are all é6ommiendable 
objectives and without doubt 
have been important 
ces in guiding the develop- 
ment of Israel agriculture. 
economist cannot right- 
object. But he can ask 

and insistently, “How 
non-economie ob- 


been shrugged off, but more | 


Seldom | 


tural products. They are pro- 
duced cheaply in other parts 
of the world. So, if Israel is 
to produce them at home the 
efficiency of production must 
be brought to the highest 
peak. 

We sometimes have too li- 
mited a view of what makes 
up the improved methods“ 
for production efficiency. | 
These improvements consist 
in part of such things as. va- 
rieties of plants and animals, | 
improved pesticides, increased | 
knowledge of feeds and feed- 
ing, Improved animal health | 
measures, superior machines, | 
better care of the product at 
harvest resulting im higher 
quality and fewer losses. But 
essential to an often over- 
looked part of these improved 
techniques are improvement 
in management practices, im- 
provement in labour efficien- | 
cy, changes in types of farm- | 
ing in order to be able to ap- 
ply and put into practice 
these techniques. | 

Changes in types of farm. | 
ing and sizes of farming 
unite so as to make it pos- 
sible to utilize effectively the | 
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aas much facters in the 
improved efficienc as are 
more productive h grain 


or new 


might be improved in Israel.| 
Efficiency of the marketing 
2 is low when measured 
y either the physical quanti- 
ty or the value of food pro- 
ducts handled per person. 
This is due in part to the 
disproportionate numbers of | 
very small shops, one conse- | 
quence of which is that the 
volume of business of each 
is so small that modern food 
handling equipment is very 
little used. Another result ia 
a relatively large percentage | 
of food lost by spoilage; and, | 
of course, considerable sick-| 
ness can be directly traced to 
blatantly unsanitary handling | 
of foodstuffs. | 
Sometimes one hears apol- 
ogists for the marketing sy- 
tem justify present methods 
by saying that the pricé mar- 
gins between the producer and 
consumer, percentage wise, 
are about the same as in the 
United States. To the extent 
that this is in fact true, it 
is a terrible indictment of 
the efficiency and quality of 
the Israel marketing system. 
For the U.S. this price mar- 
gin provides a vast number 
of quality, packaging, and 
Sanitary measures, plus con- 
sumer services which are al- 
most wholly unprovided in 
Israel. So the marging here 
should be only a fraction of 
the US. margins. In fact the 
Israel consumer is paying in 
high prices, or the producer 
ig paying in the form of 
lower farm prices for a whole 
series of services that are 
provided abroad but are in 
fact not provided here. 


must have the benefit of rela- 
tively large capital per per- 
son. Thig is refiected in Is- 
rael’s results which show 
that in 1955 the oss pro- 
duct per man in industry wag 
about IL1,400 with a net out- 
put of 13,000, while in agri- 
culture the gross product 
was 113,350 and the net 
about 11.1,800, 

Investment requirements 
in industry per man employ- 
ed that year were I18,200, 
while in 2 they 
were about 000. 

Investment return in agri- 
culture, that is value added 
per 111,000 from 
1949 to „ 
While in industry it was 


IL- 


lative over population in 
cultural sector and 


one sector for the benefit of | 


the other. 
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These biocks of flats near Tel Aviv are among some-I8 000 ung units Madde possbie 


through counterpart funds generated by American aid. Altog: ther, some $39,500 000 


Erport-Import Bank Loans and counterpart money have been erpended on new housing. 


A vital key to economic self- 
sufficiency is the ability to 
produce marimum food com- 
modities within the country. 
The poultry industry has wn- 
dergone remarkable expansion 
in cooperation with American 
Here, 
Stopper (a poultry specialist 
since returned to the US) 

pints out the merits of cross- 

reeding im order to obtain a 
desirable meat-and-egg pro- 
ducing bird. Right: Sewage 
disposal plant provided 

through USOM. 


or by government bérrow- | 
ings or deficit financing, 
or by gifts or grants, from 
outside of the domestic eco- 


nomy, or by a combination of | 
these. 
It ig not suggested that 


these measures are in them-| 
selves necxssarily wrong. | 
They are rely listed as 
alternative ways of meeting 
the problem. A further alter- 
native is available to reduce 
the standard of living of the 
agricultural population to 
more nearly correspond to 
its real per ita economic | 
productivity. 

course, be tacit acquiescence | 


to requiring the agricultural 


sector to bear the principal | 
burden of a large segment of 
non-agricultural costs. | 

It 
under the pressure of immi- 
gration and the need for 
settling the new citizens, 
agriculture must provide em- 
ployment for ag many per- 


gong as possible. In the short | , 


run this is no doubt true but 
it can hardly be considered | 
other than a temporary 
emergency solution, Full de- 
velopment of agriculture and 
full utilization of present re- 
sources cannot give full em- 
ployment to many new work- 


William — 


ed population lie in work op- 


This would, of | 


is often stated that | 
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Rapidly taking on definitive shape u the Yarkon River 
bridge on the outskirts of Tel Avi. The. bridge.is bemg 

financed with 
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not 
stand- | 
ards of living are to be 


ers, anu .ctrtainily 
present incomes and 


Miswiy ufliversauy snows, nae 
non- agricultural sectors ad- 
vance in size relatively faster 
than the agricultural sector, 

Economie progress wer 
where seems to be universal- 
ly accompanied by a relative 
reduction in the share of the 
teta] national production de 
rived from agriculture, This 


maintained, 
usefully 


Prospects for 
integrating increas-. 


portunities in non-agrieul- 
tural employment for the 
most part. 

It must be readily admitted 
that every possibility must 
be fully used at the moment.’ means that if agricultural 
But to consider large-scale; individual incomes are to te 
utilization of new people in} maintamed at anywhere near 
agriculture ig a defeatist so- the national average ever 
lution hardly consistent with fewer people must be engag- 
the dynamic, constructive d in agricultural pursuits, 
approach to development Indeed one of the charac- 
which has so elearly charac- teristics that most clearly 


terized Israels progress. 
Such a solution is an ad- mark am undeveloped coun- 


, try is the very large portion 
mission that Israel no longer 
can expect to enjoy an a of the population engaged im 
panding economy, Yet if Is-/ farming. 
rael is to prosper K must do The concern of Israel im 
so by means of an ever n- the economic sector needs te 
panding economy, | be directed towards means by 

Surely K is no solution to Which the total nationa; real 
consider dividing a constant, Product may de increased 
“pie” among an ever enlarg- rather than towardg artifi- 
ng population. In that direc- cially directing people into 
tion Jie stagnation and de- agriculture. Indeed undue 
cline. Instead; an expanding encouragement to enlarging 
economy must constantly the agricultural population 
provide broader and more at-| would no doubt result in de- 
tractive employment oppor- creasing rather than increas- 
tunities. And in any expand-| ing the total national real 
ing economy, as economic! product. 
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